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H.873

Introduced by Committee on Ways and Means

Date:

Subject: Taxation; miscellaneous tax

Statement of purpose of bill as introduced: This bill proposes to make

miscellaneous tax changes.

An act relating to making miscellaneous tax changes

It is hereby enacted by the General Assembly of the State of Vermont:

* * * Tay Administration * * *

32 V.S.A. § 3102(e) is amended to read:

(e) The Bgmmissioner may, in his or her discretion and subject to such
conditions and reqiements as he or she may provide, including any
confidentiality requirements of the Internal Revenue Service, disclose a return
or return information:
other state or Vermont

(3) To any officer, employee, or agent o

municipality that administers its own local option salesNax or meals and rooms

tax or gross receipts tax under its charter, provided that the in ation will be

used by that state or municipality for tax administration and that state

municipality grants substantially similar disclosure privileges to this State a
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(17)\To the Department of Financial Requlation, if such return or return

informatiork{ates to the tax on premiums of captive insurance companies

contained in 8 V.S\A. chapter 141.

(18) To the \%mont Student Assistance Corporation if such return or

return information is n;esary to verify eligibility for the matching allocation

required by 16 V.S.A. § 2880d(c).

Sec. 2. 32 V.S.A. § 3208 is ameNded to read:

8 3208. ADMINISTRATIVE GARNISHMENT
(a) Notwithstanding other statutes wich provide for levy or execution,

trustee process, or attachment, the Commissigner may garnish a taxpayer’s

earnings pursuant to this section to satisfy amouNts collectible by the

Commissioner under this title, subject to the exemp

\ons provided in 12 V.S.A.

§ 3170(a) and (b)(1).

taxpayer’s disposable earnings to the Commissioner from each periodi

payment that is due to the taxpayer until the taxpayer’s obligation is paid i

VT LEG #313147 v.4
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* ** Use Value Appraisals * * *
Sec. 3. 32 V.§A. 8 3754(b) is amended to read:

(b) Annually on or before October 15, the Board shall hold a

public hearing and sush other hearings as they deem necessary to receive
public testimony on the cNteria and values for use value appraisals in the
coming tax year and on the a¥ministration of this subchapter.
Sec. 4. 32 V.S.A. 8 3755 is ameNded to read:

8 3755. ELIGIBILITY FOR USE LUE APPRAISALS

(f) On or before September 1 of each yeax, the owner of agricultural land or

buildings enrolled in the use value program as a®ricultural land or buildings

shall certify in writing under oath to the CommissioNer that the agricultural

land or buildings enrolled by that owner continue to nk[ the requirements for

enrollment in the use value program at the time of the cer>ﬁcation. The form

of the certification shall be made on a form specified by the Dirgctor of

Property Valuation and Review.

VT LEG #313147 v.4
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d) The land use change tax shall be due and payable by the owner 30 days
after the tax notice is mailed to the taxpayer. The tax shall be paid to the
Commissigner who shall remit to the municipality the lesser of one-half the tax
paid or $2,000000. The Director shall deposit three-quarters of the remainder
of the tax paid in ¥e Education Fund, and one-quarter of the remainder of the
tax paid in the Genera Fund. The Commissioner shall issue a form to the
assessing officials which'§hall provide for a description of the land developed,
the amount of tax payable, ang the fair market value of the land at the time of
development or withdrawal from\yse value appraisal. The owner shall fill out
the form and shall sign it under the pypalty of perjury. After receipt of

payment the completed and signed form\the Commissioner shall furnish the

owner with one copy, shall retain one copy, &nd shall forward one copy to the

local assessing officials, one copy to the registeNof deeds of the municipality
in which the land is located, and one copy to the Secgetary of Agriculture,
Food and Markets if the land is agricultural land and in 8l other cases to the

Commissioner of Forests, Parks and Recreation.

VT LEG #313147 v.4
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* *x X Drnpepte‘ I 2RV ‘;Faﬁd I ists * X X
L

Sex. 6. 32 V.S.A. § 4041a is amended to read:

8 404N. REAPPRAISAL
(@) A municipality shall be paid $8.50 per grand list parcel per year, from
the equalizatidp and reappraisal account within the education fund to be used

only for reappraisyl and costs related to reappraisal of its grand list properties

and for maintenance Of the grand list. Additionathya-municipatity-shal-be

O
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(b) If the Director of Property Valuation'{nd Review determines that a
municipality’s education grand list is at a commyn level of appraisal below
80 percent or has a coefficient of dispersion greater ¥han 20, the municipality
shall reappraise its education grand list properties. If thy Director orders a
reappraisal, the Director shall send the municipality written\gotice of the
decision. The municipality shall be given 30 days to contest th&finding under
procedural rules adopted by the Director, to develop a compliance plan, or

both. If the Director accepts a proposed compliance plan submitted bythe
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unyl the municipality has had one year to carry out that plan.

(c)NIf a municipality fails to submit an acceptable plan or fails to carry out
the plan, pyrsuant to subsection (b) of this section, the State shall withhold the
education, traNgportation, and other funds from the municipality until the
Director certifies ¥at the town has carried out that plan.

(d) A sum not to eéxceed $100,000.00 each year shall be paid from the

equalization and reappAal account within the Education Fund to the Division

of Property Valuation and Review for the purpose of providing assessment

education for municipal assessikxofficials. The Director is authorized to

establish guidelines and requiremekfor education programs to be provided

using the funds described in this sectickEducation programs provided using

funds described in this section shall be prcbded at no cost or minimal cost to

the municipal assessing officials. In addition to'Yroviding the annual education

programs as described in this section, up to 20 percegt of the amount available

for education programs may be reserved as a scholarsh\mfund to permit

municipal assessing officials to attend national proqramsp\&vidinq education

opportunities on advanced assessment topics. All applicatiorbbr scholarships

shall be submitted to and approved by the Director.

{d)(e) The Director shall adopt rules necessary for administration oNthis

section.

VT LEG #313147 v.4
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Sec. 8. 32 V.§ A. 8 4467 is amended to read:
8 4467. DETERMINATION OF APPEAL

Upon appeal to the\Director or the Court, the hearing officer or Court shall
proceed de novo and detéymine the correct valuation of the property as
promptly as practicable and t§ determine a homestead and a housesite value if
a homestead has been declared wWigh respect to the property for the year in
which the appeal is taken. The heariRg officer or Court shall take into account
the requirements of law as to valuation, and the provisions of Chapter I, Article
9 of the Constitution of Vermont and the 14t§ Amendment to the Constitution
of the United States. If the hearing officer or Coyrt finds that the listed value
of the property subject to appeal does not corresponi to the listed value of
comparable properties within the town, the hearing offider or Court shall set
said property in the list at a corresponding value. The findiNgs and
determinations of the hearing officer shall be made in writing akd shall be
available to the appellant. If the appeal is taken to the Director, the\aearing

officer shall may inspect the property prior to making a determination,

VT LEG #313147 v.4
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inSpect the property prior to making a determination.

***Income Tax * **

Sec. 9. 3AV.S.A. 8§ 5824 is amended to read:
8 5824. ADORTION OF FEDERAL INCOME TAX LAWS

The statutes of\the United States relating to the federal income tax, as in
effect for taxable yea 2015, but without regard to federal income tax
rates under 26 U.S.C. § 1\\are hereby adopted for the purpose of computing the
tax liability under this chapte
Sec. 10. 32 V.S.A. 8§ 5842 is amdpded to read:
8 5842. RETURN AND PAYMENNKOF WITHHELD TAXES

(a) Every person required to deduct agd withhold any amount under section
5841 of this title shall make return thereof angd shall pay over that amount to

the Commissioner as follows:

(1) In quarterly payments to be made not lateNthan 25-daysfeHowing

the-last-day-of-March,June-September—and-December Ne last day of the first

calendar month following the period for which it is made, i

reasonably estimates that the amount to be deducted and withheld during that
quarter will not exceed $2,500.00; or
(2) In semiweekly payments, if the person is required to make

semiweekly payments of federal withholding pursuant to the Internal Reveue

VT LEG #313147 v.4
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adnesday, Thursday, or Friday is due by the following Wednesday, and tax
withh&ld for pay dates on Saturday, Sunday, Monday, or Tuesday is due by the
following'riday.
(3) In mMpnthly payments to be made not later than the 25th(23rd-of

_I;e_b_r_u_a_r_y)_d_a_y ollowina-the close of- the calendarmonth-durina-which-the

for which it is made, if sURdivisions (1) and (2) of this subsection do not apply.

(b) The Commissioner shall prescribe the method of payment of tax and
may, without limitation, require &lectronic funds transfer or payment to a bank
depository. The Commissioner mayNn writing, permit or require returns to be
made covering other periods and upon si¢h dates as the Commissioner may
specify and require payments of tax liability\gt such intervals and based upon
such classifications as the Commissioner may dégignate:

(1) to conform to federal withholding law as e Commissioner deems
appropriate;

(2) in cases in which less frequent reporting is determi
Commissioner to be sufficient; and

(3) in cases in which the Commissioner determines that the tsxpayer’s
repeated failure to file or pay tax makes more frequent reporting necessqry to

insure the prompt and orderly collection of the tax.

VT LEG #313147 v.4
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be\pnade under subsection (a) of this section, every person required to deduct

and wikhhold any tax under section 5841 of this title shall file an annual return

covering tRe aggregate amount deducted and withheld during the entire

preceding yeak, netlaterthanFebruary-28 on or before January 31 of each

year. At the timeQf filing that return, the person shall pay over to the

Commissioner any arfpunt deducted and withheld during the preceding

calendar year and not pre\Xiously paid. The person shall, further, make such
annual report to payees and t§the Commissioner of amounts paid and withheld
as the Commissioner by regulatidg shall prescribe.

(d) Notwithstanding section 586 Aof this title, the Commissioner may, in
his or her discretion, prescribe that one ox more or all of the returns required by
subsection (a) of this section are not required\to be signed or verified by the
taxpayer. The Commissioner may require busingsses and payroll service
providers to file information under this section by elgctronic means.

Sec. 11. REPEAL

32 V.S.A. 8 5912 (characterization of income) is repealeX.

Sec. 12. 32 V.S.A. 8§ 5915 is amended to read:
8 5915. MINIMUM TAX
An S corporation which is subject to the provisions of section 5914 §f this

title shall pay an annual tax of $250.00 to the Commissioner of Taxes on 0

VT LEG #313147 v.4
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Internal Revenue Code.

Sec. 13. 3R V.S.A. 8§ 5954(a) is amended to read:

(a) Every person required to pay this tax shall on or before the 30th day of
the month followg each calendar quarter, file a return with the Commissioner

ount of tax due. The Commissioner may require a

of Taxes and pay the

return to be filed for quarters in which no tax is due.

* ** Homestdad Property Tax Adjustment * * *
Sec. 14. 32 V.S.A. § 6061(13) i
(13) “Homestead” means a hoxestead as defined under subdivision

5401(7), but not under subdivision 5401§)(G), of this title and declared on or

before September-1 October 15 in accordancg with section 5410 of this title.

Sec. 15. 32 V.S.A. 8 6069 is amended to read:
8 6069. LANDLORD CERTIFICATE

(a) By January 31 of each year, the owner of land reNted as a portion of a

homestead in the prior calendar year shall furnish a certificag of rent to the

Department of Taxes and to each claimant who owned a portioM\of the

homestead and rented that land as a portion of a homestead in the p\or

calendar year. The certificate shall indicate the proportion of total pro

VT LEG #313147 v.4
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property tax, and for statewide property tax.

(b)\TI'he owner of each rental property consisting of more than one rented
homestead\shall, not later than January 31 of each year, furnish a certificate of

rent to the Department of Taxes and to each person who rented a homestead

from the owner at\any time during the preceding calendar year. All other
owners of rented hongstead units shall furnish such certificate upon request of
the renter. If a renter mo¥es prior to December 31, the owner may either
provide the certificate to the \gnter at the time of moving or mail the certificate
to the forwarding address if one Nas been provided by the renter or in the
absence of a forwarding address, to tRe last known address.

(c) A certificate under this section shll be in a form prescribed by the
Commissioner and shall include the name oN\the renter, the address and any
property tax parcel identification number of the Romestead, notice of the
requirements for eligibility for the property tax adjustment provided by this
chapter, and any additional information which the Comigissioner determines is
appropriate.

(d)(1) An owner who knowingly fails to furnish a certificate\to the

Department or a renter as required by this section shall be liable to ¥e

Commissioner for a penalty of $200.00 for each failure to act. An ow

VT LEG #313147 v.4
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theé\excess amount reported who:

(A) willfully furnishes a certificate that reports total allocable rent in
excess of Ne actual amount paid; or

(B) Mports a total amount of allocable rent that exceeds by 10 percent
or more the actuaNamount paid.

(2) Penalties unger this subsection shall be assessed and collected in the
manner provided in chapt§r 151 for the assessment and collection of the
income tax.

(e) Failure to receive a rent c&tificate shall not disqualify a renter from the
benefits provided by this chapter.

* * * Corporatiog Taxes * * *

Sec. 16. 32 V.S.A. § 8146 is amended to reaq:
8 8146. ADDITIONAL TAX; REFUNDS

When the Commissioner finds that owing to the Igcorrectness of a return or
any other cause, a tax paid pursuant to this chapter is to&small, he or she shall
assess an additional tax sufficient to cover the deficit and shgll forthwith notify
the parties so assessed. The administrative provisions of chaptexs 103 and 151
of this title shall apply to assessments and refund claims under this{hapter,

including those provisions governing interest and penalty in section 3282 of

chapter 103, appeals, and collection of assessments.

VT LEG #313147 v.4
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a N S OL L onooo a a¥aVa LI

a) Sums for the expenses of the operation of training facilities and
currictlum of the Vermont Fire Service Training Council not to exceed

$950,000-80 $1,200,000.00 per year shall be paid to the Fire Safety Special

Fund created By 20 V.S.A. 8 3157 by insurance companies, including surplus
lines companies, Writing fire, homeowners multiple peril, allied lines, farm
owners multiple peril\commercial multiple peril (fire and allied lines), private
passenger and commercia\ auto, and inland marine policies on property and
persons situated within the Stgte of Vermont within 30 days after notice from
the Commissioner of Financial Regulation of such estimated expenses.
Captive companies shall be excluded\from the effect of this section. The
Commissioner shall annually, on or befoxg July 1, apportion such charges
among all such companies and shall assess them for the same on a fair and
reasonable basis as a percentage of their gross dikect written premiums on such
insurance written during the second prior calendar ygar on property situated in
the State. An amount not less than $100,000.00 shall be\specifically allocated
to the provision of what are now or formerly referred to as Nevel I, units I, I,
and 11 (basic) courses for entry level firefighters. An amount rQt less than
$150,000.00 shall be specifically allocated to the Emergency Medidal Services
Special Fund established under 18 V.S.A. § 908 for the provision of trayning

programs for emergency medical technicians, advanced emergency medica

VT LEG #313147 v.4
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the\Joint Fiscal Committee which shall review the plan prior to release of any
funds.
* * * Meals and Rooms Tax * * *
Sec. 18. 32 A. §9202(15) is amended to read:
(15) “Restayrant” means:

(A) An estahlishment from which food or beverage of the type for
immediate consumption I§sold or for which a charge is made, including a cafe,
cafeteria, dining room, dinerNunch counter, snack bar, private or social club,
bar, tavern, street vendor, or persgn engaged in the business of catering.

(B) An establishment 80 péxcent or more of whose total sales of food
and beverage in the previous taxable yeaxwere, or in the first taxable year are
reasonably projected to be, of alcoholic bevexages, food, and beverage that are
taxable under subdivision (10)(C) of this sectior\and food and beverage that
are taxable under subdivision (10)(B) and are not exempt under subdivision
(10)(D) of this section.

(C) “Restaurant” shall not include a snack bar on ¥e premises of a

retail grocery or “convenience” store.

D) A vending-machine

VT LEG #313147 v.4
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:iven the growth in private short-term rentals in the State, the Department

of Taxes shall negotiate and enter into a contract for the collection and

remittaré\of the rooms and meals tax under 32 V.S.A. chapter 225 with any

person who}qvides a platform for the short-term rental of property for

occupancy. The Nepartment of Taxes shall report to the Senate Committee

on Finance and the>&use Committee on Ways and Means on or before

January 15, 2017 on théﬁatus of any contracts signed under this section.

* * * Sales{nd Use Tax — Contractors * * *
Sec. 19. 32 V.S.A. § 9701 is amdnded to read:

8§ 9701. DEFINITIONS

(5) “Retail sale” or “sold at retail” mejns any sale, lease, or rental for
any purpose other than for resale, sublease, or sdQrent, including sales to
contractors, subcontractors, or repair persons of matgrials and supplies for use
by them in erecting structures or otherwise improving, a\tering, or repairing

real property. A manufacturer or retailer shall be treated as'g contractor when

purchasing material and supplies for use by them in erectinqguctures or

otherwise improving, altering, or repairing real property unless ak{ection is

made under section 9711 of this title.

VT LEG #313147 v.4
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8 ;11. ELECTION BY MANUFACTURER OR RETAILER

(2) \As used in this section:

(1) XManufacturer” is any person that is primarily engaged in the

business ofknufacturinq tangible personal property for sale.

(2) “Retail&” is any person that is primarily engaged in the business of

making retail sales>\anqible personal property.

(b) A manufacturerb\[etailer that purchases material and supplies for use

by them in erecting structure\or otherwise improving, altering, or repairing

real property shall be permitteh\make an election that it will be treated as a

retailer on the purchase of those m%s(ials and supplies and such purchase will

not be considered a retail sale under snh&lvision 9701(5) of this title.

(c) A manufacturer or retailer makinqa\nelection under subsection (b) of

this section shall charge sales tax to its custor&n its materials and supplies

or, in the case of a manufacturer, the finished manufgctured products, when it

uses those materials, supplies, or finished manufacture\‘oroducts in erecting

structures or otherwise improving, altering, or repairing re\a\propertv. The

sales price for the purposes of calculating sales tax on materials\supplies, or

finished manufactured products shall not be less than the manufa&mr’s or

retailer’s best customer price. The tax charged shall be separately st%d on

any invoice or receipt.

VT LEG #313147 v.4
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on\a manufacturer or retailer for a minimum of five years and shall remain in

effe&ntil the manufacturer or retailer files a withdrawal of election. No

manufa&er or retailer shall be entitled to a refund on the basis of a

withdrawalb\an election.

(e) The provisyons of this section shall not excuse any person from the

obligation to colleﬁ\t.x on retail sales of tangible personal property not used in

erecting structures or otkm/ise improving, altering, or repairing real property

or from the obligation to p%ales tax or remit the use tax on tools, services,

and other materials that are not uSed in erecting structures or otherwise

improving, altering, or repairing real\property.

(f)_An election made under subsectioy (b) of this section shall be made on a

form prescribed by the Commissioner and fi%ed with the Department of Taxes

at least 30 days prior to such election taking effegt.

Sec. 21. 32 VV.S.A. § 9771 is amended to read:

8§ 9771. IMPOSITION OF SALES TAX

Except as otherwise provided in this chapter, there is imppsed a tax on retail
sales in this State. The tax shall be paid at the rate of six percerX of the sales
price charged for but in no case shall any one transaction be taxed 0gder more

than one of the following:

VT LEG #313147 v.4
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* * A\Sales and Use Tax — Out-of-State Vendors * * *
Sec. 22. 32 V.S.A. 8Q701(54) is added to read:

(54) “Noncollecting vendor” means a vendor that sells tangible personal

property or services to purchasers who are not exempt from the sales tax under

this chapter, but that does not %ct the Vermont sales tax.

Sec. 23. 32 VV.S.A. § 9712 is added 1§ read:

8§9712. NOTICE REQUIREMENTS FOQR NONCOLLECTING VENDORS

(a) Each noncollecting vendor makinqétes into Vermont shall notify

Vermont purchasers that sales or use tax is du&u nonexempt purchases made

from the noncollecting vendor and that the State o\(ermont requires the

purchaser to file a sales or use tax return. Failure to Aide the notice

required by this subsection shall subject the noncollectinqxgmdor to a penalty

of $5.00 for each such failure, unless the noncollecting vendor $hows

reasonable cause for such failure.

(b) Each noncollecting vendor shall send notification to all Vermo

purchasers by January 31 of each year showing the total amount paid by th

VT LEG #313147 v.4
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prious calendar year. The notice requirement in this subsection only applies

to Vermont purchasers who have made $500.00 or more of purchases from the

noncolléinq vendor in the previous calendar year. The notice shall include

any informan required by the Commissioner by rule, and shall include, if

available, the dateg of purchases, the amounts of each purchase, and the

category of the pur&e, including, if known by the noncollecting vendor,

whether the purchase ig(empt or not exempt from taxation. The notification

shall state that the State of&(mont requires a sales or use tax return to be filed

and sales or use tax paid on no%(empt purchases made by the purchaser from

the noncollecting vendor. The notikation required by this subsection shall be

sent separately to all Vermont purchaserd\by first-class mail and shall not be

included with any other shipments. The n}(ication shall include the words

“Important Tax Document Enclosed” on the e%[ior of the mailing. The

notification shall include the name of the noncoll%uq vendor. Failure to send

the notification required by this subsection shall subieﬁ\he noncollecting

vendor to a penalty of $10.00 for each such failure, unles§\e noncollecting

vendor shows reasonable cause for such failure.

(c) Each noncollecting vendor shall file an annual statement for\each

purchaser with the Department of Taxes, on forms required by the

Commissioner, showing the total amount paid for Vermont purchases by that

VT LEG #313147 v.4
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aX\ual statement shall be filed on or before March 1 of each year. The notice

requirdments of this subsection only apply to noncollecting vendors who make

$50,00(%Qor more of sales into Vermont in the previous calendar year.

Failure to fh{he annual statement required by this subsection shall subject the

noncollecting venyor to a penalty of $10.00 for each purchaser that should

have been included}\[he annual statement, unless the noncollecting vendor

shows reasonable cause\&r such failure.

(d) The Commissionerkuthorized to adopt rules or procedures, or to

create forms, necessary to impbnent this section. Penalties imposed under

this section shall be subject to the %e administrative and appeal provisions of

this chapter as if imposed under sectiokzOZ of this title.

Sec. 24. 32 V.S.A. 8 9701(9)(F) is amended\jo read:

(F) A-person-makingsaltes-oftangiblepersonal property-from-outside

VT LEG #313147 v.4
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A person making sales ol\tangible personal property from outside this State to

a destination within this Stat&\and not maintaining a place of business or other

physical presence in this State who:

(i) engages in reqular&tematic, or seasonal solicitation of sales

of tanqgible personal property in this Stat&:

(1) by the display of adver&ments in this State;

(1D by the distribution of cataAes, periodicals, advertising

flyers, or other advertising by means of print, radio,\or television media; or

(111 by mail, Internet, telephone, comeﬂar database, cable,

optic, cellular, or other communication systems, for the phpse of effecting

sales of tangible personal property; and

(ii) has either made sales from outside this State to dessinations

within this State of at least $100,000.00, or totaling at least 200 individ\al

sales transactions, during any 12-month period preceding the monthly peri
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dedermined.
* * Billback Authority for Office of Health Care Advocate * * *
Sec. 25. V.S.A. § 9607 is amended to read:

8§ 9607. FUNRING; {NFENTF ALLOCATION OF EXPENSES

f the Health Care Advocate shall specify in its annual
report filed pursuant tq this chapter the sums expended by the Office in
carrying out its duties, induding identifying the specific amount expended for

actuarial services.

(b)(1) Expenses incurred by the Office of the Health Care Advocate for

services related to the Green Mou% Care Board’s and Department of

Financial Requlation’s requlatory and sugervisory duties shall be borne as

follows:

(A) 31 percent by the State from State Yonies;

(B) 23 percent by the hospitals;

(C) 23 percent by nonprofit hospital and medidal service corporations

licensed under 8 V.S.A. chapter 123 or 125; and

(D) 23 percent by health insurance companies license® under

8 V.S.A. chapter 101.

(2) Expenses under subdivision (1) of this subsection shall be biNed to

persons licensed under Title 8 based on premiums paid for health care
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&prehensive medical, hospital or surgical coverage, and comprehensive

health\gare services plans, but shall not include long-term care or limited

benefits}'\sability, credit or stop loss, or excess l0oss insurance coverage.

(3) The\Green Mountain Care Board shall administer the billback

authority created\o this subsection on behalf of the Agency of Administration

in support of the Aq\e\;y’s contract with the Office of the Health Care

Advocate pursuant to s&on 9602 of this title to carry out the duties set forth

in this chapter.

(c) Itis the intent of the Genexal Assembly that the Office of the Health

Care Advocate shall maximize the afqount of federal and grant funds available
to support the activities of the Office.
Sec. 25a. REDESIGNED EMPLOYER ASSARSSMENT; REPORT

(a) The Secretary of Administration shall c&psider options for redesigning

the employer assessment, including considering té‘pllowinq:

(1) which of the following classes of emplov;\if any, should trigger

the employer assessment:

(A) employees who have health coverage that is Nffered by their

employer;

(B) employees who have health coverage through a plan oXered to

their spouse or other family member;
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(D) employees who are enrolled in a health benefit plan offered

the Vermont Health Benefit Exchange, either with or without financial

(2) theNaumber of full-time equivalent employees in each of the classes

described in substion (1) of this subsection, including:

(A) the toé\uumber of individuals: and

(B) the total nuber hours;

(3) the number of emMoyees who work for employers that offer health

coverage to their employees;

(4) the number of employees\who work for employers that do not offer

health coverage to their employees; and

(5) a uniform assessment amount thahwould be imposed on all Vermont

employers, regardless of whether they o%( health coverage to their

employees; and

(6) using current rates, the revenue that would\Xe raised by amending

the existing employer assessment to:

(A) apply only to Vermont employees; and

(B) exempt from the definition of an uncovered emp¥oyee under

21 V.S.A. § 2002 an employee who works for an employer that dog\ot offer

health coverage to some or all of its employees if the employee has &her

VT LEG #313147 v.4
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%Quqh the Vermont Health Benefit Exchange.

) On or before January 15, 2017, the Secretary shall submit his or her

findinq&\options for the redesign of the employer assessment, and

recommendatNn regarding the future of the employer assessment to the House

Committees on Nealth Care and on Ways and Means and the Senate

Committees on Heah\and Welfare and on Finance.

Sec. 26. 21 V.S.A. 8 2008 is amended to read:
§ 2003. HEALTH CARE FO\ND CONTRIBUTION ASSESSMENT

(@) The Commissioner of LabgQr shall assess and an employer shall pay a
quarterly Health Care Fund contributon for each full-time equivalent
uncovered employee employed during tRgt the preceding quarter #-exeess-of:

~
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) For payments due in calendar year 2016, the amount of the quarterly

Health ée Fund contribution shall be calculated as follows:

(A) Tor employers with at least one but no more than 19 full-time

equivalent uncok(ed employees, the amount of the Health Care Fund

contribution shall &51.12 for each full-time equivalent uncovered

employee in excess of four ;

(B) for employers\\ith at least 20 but no more than 99 full-time

equivalent uncovered employe&he amount of the Health Care Fund

Contribution shall be $210.00 for Qh full-time equivalent uncovered

employee; and

(C) for employers with 100 or mor full-time equivalent uncovered

employees, the amount of the Health Care Fuh‘Contribution shall be

$249.00 for each uncovered full-time equivalent emgloyee.

(2) For payments based on the number of fuII-ti}e equivalent uncovered

employees in each calendar year after calendar year 2016,\“3 quarterly Health

Care Fund contribution amounts described in subdivision (1) olN\this subsection

shall be adjusted by a percentage equal to any percentage chanqe}\premiums

for the second lowest cost silver-level plan in the Vermont Health Beﬁ(it

Exchange.
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8 N51. DEFINITIONS
ed in this subchapter:

* kx *

(15) mbulance agency” means an ambulance agency licensed

pursuant to lSkA. chapter 17.

Sec. 26b. 33 V.S.A. §\1959 is added to read:

8§ 1959. AMBULANCE AGENCY ASSESSMENT

(a) The annual assessrrh for each ambulance agency shall be 3.3 percent

of the ambulance agency’s ann\ﬂl net patient revenues for services delivered

to patients in Vermont during tkmost recent annual fiscal period. The

Department shall determine the am%oriate fiscal period as necessary to

ensure compliance with federal law. A%hulance agencies shall remit the

assessment amount to the Department annuall\Nby March 31, beginning with

March 31, 2017.

(b) The Department shall provide written notificXion of the assessment

amount to each ambulance agency. The assessment amo\qt determined shall

be considered final unless the agency requests reconsidera‘%x Requests for

reconsideration shall be subject to the provisions of section 1958\0\this title.
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achording to a schedule adopted by the Commissioner. The Commissioner

ma\&mit variations in the schedule of payment as deemed necessary.

(d) Aambulance agency that fails to make a payment to the Department

on or befor%xe specified schedule, or under any schedule of delayed payments

established by th& Commissioner, shall be assessed not more than $1,000.00.

The CommissionerXay waive the late-payment assessment provided in this

subsection for good ca@shown by the ambulance agency.

Sec. 26c. AMBULANCE PRRVIDER TAX; INTENT

In establishing a provider dx on ambulance agencies, it is the intent of

the General Assembly to increase%dicaid reimbursement rates to these

providers while ensuring full complia&with 42 C.F.R. 433.68.

*** Fuel Gross Receipts {ax * * *

Sec. 27. 33 V.S.A. 8 2503 is amended to read:
§ 2503. FUEL GROSS RECEIPTS TAX

(@) There is imposed a gross receipts tax of:

(1) 6:50.75 percent on the retail sale of the following types of fuel:

(A) heating oil, propane, kerosene, and other dyed diesel

delivered to a residence or business;

&)}(B) natural gas;
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“)(C) coal.

) There is imposed a gross receipts tax of 0.5 percent on the retail sale
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a AN Fa aVala a o aVla a aY¥a noacoo a a - a onth

enNing after June 30, :

Sec. 28. SYUDY ON FUEL GROSS RECEIPTS TAX

The Vermogt Department of Taxes, with the assistance of other executive

agencies, shall %ort to the General Assembly no later than November 15,

2016 on proposals Nanqe the fuel gross receipts as imposed by 33 V.S.A.

§ 2503. The report shahpnsider the following:

(1) the impact of exteriding the fuel gross receipts tax to the sale of

wood pellets, compressed natuk\gas, and liguefied natural gas, including the

potential revenue from each tax beﬁ&and any administrative or compliance

issues associated with such extension;

(2) the impact of restructuring the fuehgross receipts tax from one based

0N gross receipts to one based on a levy for each\unit of each fuel source,

including the per unit levy required to maintain th&ame revenue raised by the

tax, as well as any administrative or compliance issueéesociated with such a

change.

* * * Bank Franchise Tax * * *
Sec. 29. 32 V.S.A. § 5836 is amended to read:

§ 5836. FRANCHISE TAX ON FINANCIAL INSTITUTIONS

* k% %
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held il\VVermont by the corporation. For corporations with deposits in the prior

12 month\of $750 million or less, the percentage is 0.000096. For

corporations\v‘ith deposits in the prior 12 months in excess of $750 million, the

percentage is 0.00Q121. As used in this section, the word “deposit” shall have

the same meaning as Ne word “deposit” as defined in Title 12, Part 204,
section 204.2(a)(1) of the\Code of Federal Regulations. The average monthly
deposit for any taxable mont\shall be determined by the deposits held in
Vermont by the corporation on the last business day of each of the 12 months
directly preceding the taxable monthXor which the average monthly deposit is
to be determined. The said 12 deposits 1§ the preceding 12 months shall be
added together and divided by 12 to produce\the average monthly deposit for
the taxable month in question. In the event a coloration has not been doing
business for 12 consecutive months prior to any taxable month for which an
average monthly deposit is to be determined, the averagg monthly deposit for
such taxable months shall be based upon the number of monghs (less than 12)

that the bank has been doing business prior to the taxable montNin question.
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Fe¥eral Credit Union Act of 1934 shall report their monthly deposits to the

Dem}ment of Financial Requlation as if the provisions of this section applied.

*** Filing Periods * * *
Sec. 30. 32 A. §5836(c) is amended to read:
(c) The tax imRosed by this section shall be paid guarterly monthly to the

Commissioner not latyr than the 25th day of the each month feHewingthelast

Revenue-Codeforthe three Months-of that-quarter for the tax due in the

previous month.

Sec. 31. 32 V.S.A. 8§ 8521 is amended to read:
§ 8521. IMPOSITION AND RATE OFNYAX

(&) There is hereby assessed, upon each person or corporation owning or
operating a telephone line or business within the\State, a tax equal to 2.37
percent of net book value as of the preceding Decemer 31 of all personal
property of the taxpayer located within the State. The tax shall be paid to the
Commissioner in equal guarterly monthly installments no Iater than the 25th
day of the-third-sixth.-pinth.-and h- month-of each-taxable-vest each month

of each taxable year.
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NIhon _No aVa aldaVa¥a a a a¥a Wa a¥a a¥a a a¥a’a a¥a aVallla

conporation subject to a tax imposed by this subchapter to another person or
corporgtion who operates or will operate a telephone line or business in the
State:

(1) for §parters months beginning after the date of transfer, the
transferee shall inglude the net book value of the transferred property as of the
date of transfer in the'\¢alculation of the tax due under subsection (a) of this
section and the transferor\ghall exclude such value from its calculation of its
tax under subsection (a);

(2) for the guarter month ayring which the transfer occurs, the transferor
shall include the net book value of ti transferred property as of the preceding
December 31 multiplied by the number &f days during the guarter month it
owned the property and divided by the total Rumber of days in the guarter
month and the transferee shall include the net boQk value of the property as of
the date of transfer multiplied by the number of daySduring the guarter month
it owned the property divided by the number of days in ¥e guarter month.
Sec. 32. 33 V.S.A. § 2503(b) is amended to read:

(b) The tax shall be levied upon and collected guarterhy monthly from the
seller. Fuel sellers may include-the-foHowing-message-on-theirbiliste

customers:
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* * * Effective Dates * * *

Sec. 33. EFFEKCTIVE DATES

This act shall tyke effect on passage, except:

(1) Notwithst\asdinq 1V.S.A. § 214, Sec. 9 (annual update of income

tax link to the IRC) shal\ake effect retroactively on January 1, 2015 and apply

to taxable years beginning or\and after January 1, 2015.

(2) Secs. 10 (withholding and W2s), 13 (solid waste tax returns), 22—23

(definition of vendor and out-of-stk\vendor notification requirements), 26a—

26¢ (ambulance provider tax), 27 (fuel ss receipts tax) and 29 (bank

franchise tax) shall take effect on July 1, 2006.

(3) Sec. 17 (fire service training council\xall take effect for fiscal years

2017 and after.

(4) Sec. 24 (definition of vendor) shall take effechon the earlier of

July 1, 2017 or beqginning on the first day of the first quart\e\after a controlling

court decision or federal legislation abrogates the physical presdnce

requirement of Quill v. North Dakota, 504 U.S. 298 (1992).

(5) Sec. 26 (21 V.S.A. 8§ 2003) shall take effect on July 1, 2016 axad shall

apply beginning with payments due in the third guarter of calendar year 2046.
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telephone comeany tax) and 32 (filing period for fuel gross receipts tax) shall

take effect on January 1, 20

(7) Notwithstanding 1 VV.S.A. § 214, 5 (land use change tax notice)

and 19-21 (sales tax - contractors) shall take effem

2015

*** Tax Administration * * *
Sec. 1. 32 V.S.A. 8 3102(e) is amended to read:
(e) The Commissioner may, in his or her discretion and subject to such
conditions and requirements as he or she may provide, including any
confidentiality requirements of the Internal Revenue Service, disclose a return

or return information:

(3) To any officer, employee, or agent of any other state or Vermont

municipality that administers its own local option sales tax or meals and

rooms tax or gross receipts tax under its charter, provided that the information

will be used by that state or municipality for tax administration and that state

or municipality grants substantially similar disclosure privileges to this State

and provides for the secrecy of records in terms substantially similar to those

provided by this section.
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(17) To the Department of Financial Requlation, if such return or return

information relates to the tax on premiums of captive insurance companies

contained in 8 V.S.A. chapter 141.

(18) To the Vermont Student Assistance Corporation if such return or

return information is necessary to verify eligibility for the matching allocation

required by 16 V.S.A. § 2880d(c).

Sec. 2. 32 V.S.A. 8 3208 is amended to read:
8 3208. ADMINISTRATIVE GARNISHMENT

(a) Notwithstanding other statutes which provide for levy or execution,
trustee process, or attachment, the Commissioner may garnish a taxpayer’s
earnings pursuant to this section to satisfy amounts collectible by the
Commissioner under this title, subject to the exemptions provided in 12 V.S.A.

§ 3170(a) and (b)(1).

(e) If, after 15 days, the taxpayer has not petitioned for a hearing, a notice
of garnishment shall direct an employer to transmit a specified portion of the
taxpayer’s disposable earnings to the Commissioner from each periodic
payment that is due to the taxpayer until the taxpayer’s obligation is paid in
full. The notice shall identify the taxpayer by Social Security number. An

employer is immune from any liability due to compliance with the

Commissioner’s notice of garnishment.
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* * * Use Value Appraisals * * *

Sec. 3. 32 V.S.A. § 3754(b) is amended to read:

(b) Annually #a-August on or before October 15, the Board shall hold a

public hearing and such other hearings as they deem necessary to receive
public testimony on the criteria and values for use value appraisals in the
coming tax year and on the administration of this subchapter.

Sec. 4. 32 V.S.A. 8 3755 is amended to read:

8 3755. ELIGIBILITY FOR USE VALUE APPRAISALS

* * *

() On or before September 1 of each year, the owner of agricultural land

or buildings enrolled in the use value program as agricultural land or

buildings shall certify in writing under oath to the Commissioner that the

agricultural land or buildings enrolled by that owner continue to meet the

requirements for enrollment in the use value program at the time of the

certification. The form of the certification shall be made on a form specified

by the Director of Property Valuation and Review.

Sec. 5. 32 V.S.A. § 3757(d) is amended to read:

(d) The land use change tax shall be due and payable by the owner 30 days
after the tax notice is mailed to the taxpayer. The tax shall be paid to the
Commissioner who shall remit to the municipality the lesser of one-half the tax

paid or $2,000.00. The Director shall deposit three-quarters of the remainder
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of the tax paid in the Education Fund, and one-quarter of the remainder of the
tax paid in the General Fund. The Commissioner shall issue a form to the
assessing officials which shall provide for a description of the land developed,
the amount of tax payable, and the fair market value of the land at the time of
development or withdrawal from use value appraisal. The owner shall fill out
the form and shall sign it under the penalty of perjury. After receipt of

payment the completed and signed form, the Commissioner shall furnish the

owner with one copy, shall retain one copy, and shall forward one copy to the
local assessing officials, one copy to the register of deeds of the municipality in
which the land is located, and one copy to the Secretary of Agriculture, Food
and Markets if the land is agricultural land and in all other cases to the
Commissioner of Forests, Parks and Recreation.
*** Property Tax * * *

Sec. 6. 32 V.S.A. § 4041a is amended to read:
8 4041a. REAPPRAISAL

(@) A municipality shall be paid $8.50 per grand list parcel per year, from

the equalization and reappraisal account within the education fund to be used

only for reappraisal and costs related to reappraisal of its grand list properties

and for maintenance of the grand list. Additioraty,—a—-municipatity-shal-be
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(b) If the Director of Property Valuation and Review determines that a

municipality’s education grand list is at a common level of appraisal below
80 percent or has a coefficient of dispersion greater than 20, the municipality
shall reappraise its education grand list properties. If the Director orders a
reappraisal, the Director shall send the municipality written notice of the
decision. The municipality shall be given 30 days to contest the finding under
procedural rules adopted by the Director, to develop a compliance plan, or
both. If the Director accepts a proposed compliance plan submitted by the
municipality, the Director shall not order commencement of the reappraisal
until the municipality has had one year to carry out that plan.

(c) If a municipality fails to submit an acceptable plan or fails to carry out
the plan, pursuant to subsection (b) of this section, the State shall withhold the
education, transportation, and other funds from the municipality until the
Director certifies that the town has carried out that plan.

(d) A sum not to exceed $100,000.00 each year shall be paid from the

equalization and reappraisal account within the Education Fund to the

Division of Property Valuation and Review for the purpose of providing

assessment education for municipal assessing officials. The Director is
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authorized to establish quidelines and requirements for education programs to

be provided using the funds described in this section. Education programs

provided using funds described in this section shall be provided at no cost or

minimal cost to the municipal assessing officials. In addition to providing the

annual education programs as described in this section, up to 20 percent of the

amount available for education programs may be reserved as a scholarship

fund to permit municipal assessing officials to attend national programs

providing education opportunities on advanced assessment topics.  All

applications for scholarships shall be submitted to and approved by the

Director.
{d)(e) The Director shall adopt rules necessary for administration of this
section.
Sec. 7. 32 V.S.A. § 4465 is amended to read:
8 4465. APPOINTMENT OF PROPERTY FAX VALUATION HEARING

OFFICER; OATH; PAY

Sec. 8. 32 V.S.A. 8 4467 is amended to read:
8 4467. DETERMINATION OF APPEAL

Upon appeal to the Director or the Court, the hearing officer or Court shall
proceed de novo and determine the correct valuation of the property as

promptly as practicable and to determine a homestead and a housesite value if
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a homestead has been declared with respect to the property for the year in
which the appeal is taken. The hearing officer or Court shall take into account
the requirements of law as to valuation, and the provisions of Chapter I,
Article 9 of the Constitution of Vermont and the 14th Amendment to the
Constitution of the United States. If the hearing officer or Court finds that the
listed value of the property subject to appeal does not correspond to the listed
value of comparable properties within the town, the hearing officer or Court
shall set said property in the list at a corresponding value. The findings and
determinations of the hearing officer shall be made in writing and shall be
available to the appellant. If the appeal is taken to the Director, the hearing
officer shal may inspect the property prior to making a determination, unless

one of the parties requests an inspection, in which case the hearing officer

shall inspect the property prior to making a determination. Within 10 days of

the appeal being filed with the Director, the Director shall notify the property

owner in writing of his or her option to request an inspection under this

section.
Sec. 9. TAX INCREMENT FINANCING DISTRICT AUDITS

Notwithstanding 32 V.S.A. § 5404a(1)(2), the first audit of the Milton Town

Core Tax Financing District conducted by the State Auditor of Accounts shall

be delayed one year to allow for completion of the first annual municipal audit

that includes procedures required by 24 V.S.A. 8 1901(3)(A).
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Sec. 9a. 2013 Acts and Resolves No. 80, Sec. 18 is amended to read:

Sec. 18. BURLINGTON WATERFRONT TIF

(@) The authority of the City of Burlington to incur indebtedness for its
waterfront tax increment financing district is hereby extended for five years

beginning January 1, 2015; provided, however, that the City is authorized to

extend the period to incur indebtedness for 6.5 years beginning on January 1,

2015 for three properties located within the waterfront tax increment financing

district at 49 Church Street and 75 Cherry Street, as designated on the City’s

Tax Parcel Maps as the following:

(1) Parcel 1D# 044-4-004-000;

(2) Parcel ID# 044-4-004-001;

(3) Parcel ID# 044-4-033-000.

tex-tnerement-may-beretatned Notwithstanding any other provision of law, the

City of Burlington may extend the period to retain municipal and education tax

increment for the parcels described in subdivisions (a)(1), (2), and (3) of this

section until June 30, 2035. The City shall not extend the period to retain

municipal or education tax increment for any other properties within the

waterfront tax increment financing district.

(c) The extension of the period to incur indebtedness for the specific

parcels in subdivision (a)(1)—(3) of this section is subject to the City of
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Burlington’s submission to the Vermont Economic Progress Council of an

executed construction contract with a completion guarantee by the owner of

the parcels evidencing commitment to construct not less than $50 million of

private development on the parcels.

Sec. 10. 1892 Acts and Resolves No. 213, Secs. 5 and 6, as amended by 1906
Acts and Resolves No. 357, Sec. 1, and as amended by 2008 Acts and Resolves
No. 190, Sec. 46 is further amended to read:

Sec. 5. Said-corporation The Corporation shall have power to purchase

and receive for the charitable purposes herein indicated, by gift, bequest,
devise or otherwise, real and personal property, and the same to hold, for such
purposes only, and to sell and convey the same or any part thereof when
expedient in the judgment of the Directors. No more than fiftytheusand
doHars $50,000.00 in value of the property of said—cerperation the
Corporation which is used directly as a nonprofit elder residential care home
shall be exempt from municipal property taxation, and up to $500,000.00 of
the same property shall be exempt from education property taxation,—ane-such

preperty; provided that the property, to be se exempt from taxation under this

section, shall be located in Brattleboro.
Sec. 6. Said The Corporation, in the investment of its funds, shall be

governed by the laws relative to Savings—Banks savings banks in this state

State.
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***|ncome Tax * * *

Sec. 11. 32 V.S.A. § 5824 is amended to read:
8 5824. ADOPTION OF FEDERAL INCOME TAX LAWS

The statutes of the United States relating to the federal income tax, as in
effect for taxable year 2024 2015, but without regard to federal income tax
rates under 26 U.S.C. § 1, are hereby adopted for the purpose of computing
the tax liability under this chapter.
Sec. 12. 32 V.S.A. § 5842 is amended to read:
8 5842. RETURN AND PAYMENT OF WITHHELD TAXES

(@) Every person required to deduct and withhold any amount under
section 5841 of this title shall make return thereof and shall pay over that
amount to the Commissioner as follows:

(1) In quarterly payments to be made not later than 25 days following

the last day of March, June, September, and December if the person

guarter-withnot-exceed-$2,500-00;—6r is required to make guarterly or annual

payments of federal withholding pursuant to the Internal Revenue Code.

(2) In semiweekly payments, if the person is required to make

semiweekly payments of federal withholding pursuant to the Internal Revenue
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Code. Semiweekly shall mean payment of tax withheld for pay dates on
Wednesday, Thursday, or Friday is due by the following Wednesday, and tax
withheld for pay dates on Saturday, Sunday, Monday, or Tuesday is due by the
following Friday.

(3) In monthly payments to be made not later than the 25th (23rd of
February) day following the close of the calendar month during which the
amount was withheld, if subdivisions (1) and (2) of this subsection do not
apply.

(b) The Commissioner shall prescribe the method of payment of tax and
may, without limitation, require electronic funds transfer or payment to a bank
depository. The Commissioner may, in writing, permit or require returns to be
made covering other periods and upon such dates as the Commissioner may
specify and require payments of tax liability at such intervals and based upon
such classifications as the Commissioner may designate:

(1) to conform to federal withholding law as the Commissioner deems
appropriate;

(2) in cases in which less frequent reporting is determined by the
Commissioner to be sufficient; and

(3) in cases in Which the Commissioner determines that the taxpayer’s
repeated failure to file or pay tax makes more frequent reporting necessary to

insure the prompt and orderly collection of the tax.
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(c) In addition to the returns required to be filed and payments required to
be made under subsection (a) of this section, every person required to deduct
and withhold any tax under section 5841 of this title shall file an annual return
covering the aggregate amount deducted and withheld during the entire

preceding year, notlater-thanFebruary-28 on or before January 31 of each

year. At the time of filing that return, the person shall pay over to the

Commissioner any amount deducted and withheld during the preceding
calendar year and not previously paid. The person shall, further, make such
annual report to payees and to the Commissioner of amounts paid and
withheld as the Commissioner by regulation shall prescribe.

(d) Notwithstanding section 5867 of this title, the Commissioner may, in his
or her discretion, prescribe that one or more or all of the returns required by
subsection (a) of this section are not required to be signed or verified by the
taxpayer. The Commissioner may require businesses and payroll service
providers to file information under this section by electronic means.

Sec. 13. REPEAL

32 V.S.A. § 5912 (characterization of income) is repealed.

Sec. 14. 32 V.S.A. 8 5915 is amended to read:
8 5915. MINIMUM TAX
An S corporation which is subject to the provisions of section 5914 of this

title shall pay an annual tax of $250.00 to the Commissioner of Taxes on or

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 50 of 85

before the due date prescribed for the filing of C—cerperation—returas—under
section-5862-of this-title S corporation returns under subsection 6072(b) of the

Internal Revenue Code.

* ** Solid Waste Tax * * *
Sec. 15. 32 V.S.A. 8 5954(a) is amended to read:
(a) Every person required to pay this tax shall on or before the 30th day of
the month following each calendar quarter, file a return with the

Commissioner of Taxes and pay the amount of tax due. The Commissioner

may require a return to be filed for quarters in which no tax is due.

* * * Homestead Property Tax Adjustment * * *
Sec. 16. 32 V.S.A. 8§ 6061(13) is amended to read:

(13) “Homestead” means a homestead as defined under subdivision
5401(7), but not under subdivision 5401(7)(G), of this title and declared on or
before September1t October 15 in accordance with section 5410 of this title.
Sec. 17. 32 V.S.A. § 6069 is amended to read:

8 6069. LANDLORD CERTIFICATE
(a) By On or before January 31 of each year, the owner of land rented as a
portion of a homestead in the prior calendar year shall furnish a certificate of

rent to the Department of Taxes and to each claimant who owned a portion of

the homestead and rented that land as a portion of a homestead in the prior

calendar year. The certificate shall indicate the proportion of total property
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tax on that parcel which was assessed for municipal property tax, for local
share property tax, and for statewide property tax.

(b) The owner of each rental property consisting of more than one rented
homestead shall, ret-later-than on or before January 31 of each year, furnish a

certificate of rent to the Department of Taxes and to each person who rented a

homestead from the owner at any time during the preceding calendar year. All
other owners of rented homestead units shall furnish such certificate upon
request of the renter. If a renter moves prior to December 31, the owner may
either provide the certificate to the renter at the time of moving or mail the
certificate to the forwarding address if one has been provided by the renter or
in the absence of a forwarding address, to the last known address.

(c) A certificate under this section shall be in a form prescribed by the
Commissioner and shall include the name of the renter, the address and any
property tax parcel identification number of the homestead, notice of the
requirements for eligibility for the property tax adjustment provided by this
chapter, and any additional information which the Commissioner determines is
appropriate.

(d)(1) An owner who knowingly fails to furnish a certificate to the

Department or a renter as required by this section shall be liable to the

Commissioner for a penalty of $200.00 for each failure to act. An owner shall
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be liable to the Commissioner for a penalty equal to the greater of $200.00 or
the excess amount reported who:

(A) willfully furnishes a certificate that reports total allocable rent in
excess of the actual amount paid; or

(B) reports a total amount of allocable rent that exceeds by
10 percent or more the actual amount paid.

(2) Penalties under this subsection shall be assessed and collected in the
manner provided in chapter 151 for the assessment and collection of the
income tax.

(e) Failure to receive a rent certificate shall not disqualify a renter from
the benefits provided by this chapter.

* ** Corporation Taxes * * *

Sec. 18. 32 V.S.A. § 8146 is amended to read:
8 8146. ADDITIONAL TAX; REFUNDS

When the Commissioner finds that owing to the incorrectness of a return or
any other cause, a tax paid pursuant to this chapter is too small, he or she
shall assess an additional tax sufficient to cover the deficit and shall forthwith
notify the parties so assessed. The administrative provisions of chapters 103
and 151 of this title shall apply to assessments and refund claims under this
chapter, including those provisions governing interest and penalty in

section 3202 of chapter 103, appeals, and collection of assessments.
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Sec. 19. 32 V.S.A § 8557(a) is amended to read:

(@) Sums for the expenses of the operation of training facilities and
curriculum of the Vermont Fire Service Training Council not to exceed

$950,000-00 $1,200,000.00 per year shall be paid to the Fire Safety Special

Fund created by 20 V.S.A. § 3157 by insurance companies, including surplus
lines companies, writing fire, homeowners multiple peril, allied lines, farm
owners multiple peril, commercial multiple peril (fire and allied lines), private
passenger and commercial auto, and inland marine policies on property and
persons situated within the State of Vermont within 30 days after notice from
the Commissioner of Financial Regulation of such estimated expenses.
Captive companies shall be excluded from the effect of this section. The
Commissioner shall annually, on or before July 1, apportion such charges
among all such companies and shall assess them for the same on a fair and
reasonable basis as a percentage of their gross direct written premiums on
such insurance written during the second prior calendar year on property
situated in the State. An amount not less than $100,000.00 shall be specifically
allocated to the provision of what are now or formerly referred to as Level I,
units I, I, and 111 (basic) courses for entry level firefighters. An amount not
less than $150,000.00 shall be specifically allocated to the Emergency Medical
Services Special Fund established under 18 V.S.A. § 908 for the provision of

training programs for emergency medical technicians, advanced emergency
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medical technicians, and paramedics. The Department of Health shall present
a plan to the Joint Fiscal Committee which shall review the plan prior to
release of any funds.
* ** Meals and Rooms Tax * * *
Sec. 20. 32 V.S.A. § 9202(15) is amended to read:
(15) “Restaurant” means:

(A) An establishment from which food or beverage of the type for
immediate consumption is sold or for which a charge is made, including a
cafe, cafeteria, dining room, diner, lunch counter, snack bar, private or social
club, bar, tavern, street vendor, or person engaged in the business of catering.

(B) An establishment 80 percent or more of whose total sales of food
and beverage in the previous taxable year were, or in the first taxable year are
reasonably projected to be, of alcoholic beverages, food, and beverage that
are taxable under subdivision (10)(C) of this section, and food and beverage
that are taxable under subdivision (10)(B) and are not exempt under
subdivision (10)(D) of this section.

(C) “Restaurant” shall not include a snack bar on the premises of a

retail grocery or “convenience” store.
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Sec. 21. PRIVATE SHORT-TERM RENTALS

Given the growth in private short-term rentals in the State, the Department

of Taxes shall pursue negotiations to enter into a contract for the collection

and remittance of the rooms and meals tax under 32 V.S.A. chapter 225 with

persons who provide an Internet platform for the short-term rental of property

for occupancy. The Department of Taxes shall report to the Senate Committee

on Finance and the House Committee on Ways and Means on or before

January 15, 2017 on the status of any contracts signed under this section.

Sec. 21a. 32 V.S.A. § 9248 is added to read:

8§ 9248. INFORMATIONAL REPORTING

The Department of Taxes shall collect information on operators from

persons providing an Internet platform for the short-term rental of property for

occupancy in this State. The information collected shall include any

information the Commissioner shall require, and the name, address, and terms

of the rental transactions of persons acting as operators through the Internet

platform. The failure to provide information as required under this section

shall subject the person operating the Internet platform to a fine of $5.00 for

each instance of failure. The Commissioner is authorized to adopt rules and

procedures to implement this section.

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 56 of 85
* * * Sales and Use Tax — Contractors * * *

Sec. 22. 32 V.S.A. § 9701 is amended to read:
8 9701. DEFINITIONS
* * *

(5) “Retail sale” or “sold at retail” means any sale, lease, or rental for
any purpose other than for resale, sublease, or subrent, including sales to
contractors, subcontractors, or repair persons of materials and supplies for
use by them in erecting structures or otherwise improving, altering, or

repairing real property. A manufacturer or retailer shall be treated as a

contractor when purchasing material and supplies for use by them in erecting

structures or otherwise improving, altering, or repairing real property unless

an election is made under section 9711 of this title.

* * *

Sec. 23. 32 V.S.A. § 9711 is added to read:

§9711. ELECTION BY MANUFACTURER OR RETAILER

(a) As used in this section:

(1)  “Manufacturer” is any person that is primarily engaged in the

business of manufacturing tangible personal property for sale.

(2) “Retailer’ is any person that is primarily engaged in the business of

making retail sales of tangible personal property.
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(b) A manufacturer or retailer that purchases material and supplies for use

by them in erecting structures or otherwise improving, altering, or repairing

real property shall be permitted to make an election that it will be treated as a

retailer on the purchase of those materials and supplies and such purchase

will not be considered a retail sale under subdivision 9701(5) of this title.

(c) A manufacturer or retailer making an election under subsection (b) of

this section shall charge sales tax to its customer on its materials and supplies

or, in the case of a manufacturer, the finished manufactured products, when it

uses those materials, supplies, or finished manufactured products in erecting

structures or otherwise improving, altering, or repairing real property. The

sales price for the purposes of calculating sales tax on materials, supplies, or

finished manufactured products shall not be less than the manufacturer’s or

retailer’s best customer price. The tax charged shall be separately stated on

any invoice or receipt.

(d) An election made under subsection (b) of this section shall be binding

on a manufacturer or retailer for a minimum of five years and shall remain in

effect until the manufacturer or retailer files a withdrawal of election. No

manufacturer or retailer shall be entitled to a refund on the basis of a

withdrawal of an election.

(e) The provisions of this section shall not excuse any person from the

obligation to collect tax on retail sales of tangible personal property not used
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in erecting structures or otherwise improving, altering, or repairing real

property or from the obligation to pay sales tax or remit the use tax on tools,

services, and other materials that are not used in erecting structures or

otherwise improving, altering, or repairing real property.

(f) _An election made under subsection (b) of this section shall be made on a

form prescribed by the Commissioner and filed with the Department of Taxes

at least 30 days prior to such election taking effect.

Sec. 24. 32 V.S.A. 89771 is amended to read:
8 9771. IMPOSITION OF SALES TAX

Except as otherwise provided in this chapter, there is imposed a tax on
retail sales in this State. The tax shall be paid at the rate of six percent of the
sales price charged for but in no case shall any one transaction be taxed under

more than one of the following:

(1) tangible personal property—ineluding—property—used—to—improve;
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* * * Sales and Use Tax — Out-of-State Vendors * * *
Sec. 25. 32 V.S.A. 8 9701(54) is added to read:

(54)  “Noncollecting vendor” means a vendor that sells tangible

personal property or services to purchasers who are not exempt from the sales

tax under this chapter, but that does not collect the Vermont sales tax.

Sec. 26. 32 V.S.A. § 9712 is added to read:

8§ 9712. NOTICE REQUIREMENTS FOR NONCOLLECTING VENDORS

(a) Each noncollecting vendor making sales into Vermont shall notify

Vermont purchasers that sales or use tax is due on nhonexempt purchases made

from the noncollecting vendor and that the State of Vermont requires the

purchaser to pay the tax due on his or her tax return. Failure to provide the

notice required by this subsection shall subject the noncollecting vendor to a

penalty of $5.00 for each such failure, unless the noncollecting vendor shows

reasonable cause for such failure.

(b) Each noncollecting vendor shall send notification to all Vermont

purchasers on or before January 31 of each year showing the total amount

paid by the purchaser for Vermont purchases made from the noncollecting

vendor in the previous calendar year. The notice requirement in this

subsection only applies to Vermont purchasers who have made $500.00 or

more of purchases from the noncollecting vendor in the previous calendar

yvear. The notice shall include any information required by the Commissioner

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 60 of 85

by rule. The notification shall state that the State of Vermont requires a sales

or use tax return to be filed and sales or use tax paid on nonexempt purchases

made by the purchaser from the noncollecting vendor. The notification

required by this subsection shall be sent separately to all Vermont purchasers

by first-class mail or electronic mail and shall not be included with any other

shipments. The notification shall include the words “Important Tax Document

Enclosed” on the exterior of the mailing. The notification shall include the

name of the noncollecting vendor. Failure to send the notification required by

this subsection shall subject the noncollecting vendor to a penalty of $10.00

for each such failure, unless the noncollecting vendor shows reasonable cause

for such failure.

\(c) Each noncollecting vendor shall file an annual statement for each

purch%\with the Department of Taxes, on forms required by the

Commissioner,\sho«Linq the total amount paid for Vermont purchases by that

purchaser during the prec®ing calendar year or any portion thereof, and this

annual statement shall be fileMefore March 1 of each year. The notice

requirements of this subsection only apply tONQoncollecting vendors who make

$100,000.00 or more of sales into Vermont in the™sygevious calendar year.

Failure to file the annual statement required by this sm shall subject

the noncollecting vendor to a penalty of $10.00 for each purchas%d:ould
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M in the annual statement, unless the noncollecting vendor

shows reasonable cause for such failure.

(c) The Commissioner is authorized to adopt rules or procedures, or to

create forms, necessary to implement this section. Penalties imposed under

this section shall be subject to the same administrative and appeal provisions

of this chapter as if imposed under section 3202 of this title.

Sec. 27. 32 V.S.A. § 9701(9)(F) is amended to read:

(F) Ape
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A person making sales of tangible personal property from outside this State to

a destination within this State and not maintaining a place of business or other

physical presence in this State that:

(i) engages in reqular, systematic, or seasonal solicitation of sales

of tangible personal property in this State:

(1) by the display of advertisements in this State;

(1) by the distribution of catalogues, periodicals, advertising

flyers, or other advertising by means of print, radio, or television media; or

(11D by mail, Internet, telephone, computer database, cable,

optic, cellular, or other communication systems, for the purpose of effecting

sales of tangible personal property; and

(ii) has either made sales from outside this State to destinations

within this State of at least $100,000.00, or totaling at least 200 individual

sales transactions, during any 12-month period preceding the monthly period

with respect to which that person’s liability for tax under this chapter is

determined.
* * * Health Care Provisions* * *
Sec. 28. 18 V.S.A. § 9607 is amended to read:

8 9607. FUNDING; NFENT ALLOCATION OF EXPENSES

(a) The Office of the Health Care Advocate shall specify in its annual

report filed pursuant to this chapter the sums expended by the Office in
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carrying out its duties, including identifying the specific amount expended for
actuarial services.

(b)(1) Expenses incurred by the Office of the Health Care Advocate for

services related to the Green Mountain Care Board’s and Department of

Financial Regulation’s regulatory and supervisory duties shall be borne as

follows:

(A) 27.5 percent by the State from State monies;

(B) 24.2 percent by the hospitals:

(C) 24.2 percent by nonprofit hospital and medical service

corporations licensed under 8 V.S.A. chapter 123 or 125; and

(D) 24.2 percent by health insurance companies licensed under

8 V.S.A. chapter 101.

(2) Expenses under subdivision (1) of this subsection shall be billed to

persons licensed under Title 8 based on premiums paid for health care

coverage, which for the purposes of this section shall include major medical,

comprehensive medical, hospital or surgical coverage, and comprehensive

health care services plans, but shall not include long-term care or limited

benefits, disability, credit or stop loss, or excess 10ss insurance coverage.

(3) The Green Mountain Care Board shall administer the bill back

authority created in this subsection on behalf of the Agency of Administration

in_support of the Agency’s contract with the Office of the Health Care
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Advocate pursuant to section 9602 of this title to carry out the duties set forth

in this chapter.

(c) It is the intent of the General Assembly that the Office of the Health
Care Advocate shall maximize the amount of federal and grant funds available
to support the activities of the Office.

Sec. 28a. OFFICE OF THE HEALTH CARE ADVOCATE; REPORT

In the annual report submitted by the Office of the Health Care Advocate

for calendar year 2016 pursuant to 18 V.S.A. 8 9603(a)(11), the Office shall

provide recommendations regarding whether:

(1) the Office of the Health Care Advocate should be relieved of

obligations to serve as a voting member of any advisory group, task force, or

similar group in order to fulfill more effectively the Office’s consumer

advocacy function;

(2) Vermont Health Connect-related consumer issues should be directed in

the first instance to the insurance carrier for resolution; and

(3) any other statutory or structural changes to strengthen the role of the

Office of the Health Care Advocate in providing systemic advocacy.

Sec. 29. 33 V.S.A. § 1951 is amended to read:
§1951. DEFINITIONS

As used in this subchapter:

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 65 of 85

(15)  “Ambulance agency’ means an ambulance agency licensed

pursuant to 18 V.S.A. chapter 17.

Sec. 30. 33 V.S.A. §1959 is added to read:

8 1959. AMBULANCE AGENCY ASSESSMENT

(a) The annual assessment for each ambulance agency shall be 3.3 percent

of the ambulance agency’s annual net patient revenues for services delivered

to patients in Vermont during the most recent annual fiscal period. The

Department shall determine the appropriate fiscal period as necessary to

ensure compliance with federal law. Ambulance agencies shall remit the

assessment amount to the Department annually on or before March 31,

beginning with March 31, 2017.

(b) The Department shall provide written notification of the assessment

amount to each ambulance agency. The assessment amount determined shall

be considered final unless the agency requests reconsideration. Requests for

reconsideration shall be subject to the provisions of section 1958 of this title.

(c) Each ambulance agency shall remit its assessment to the Department

according to a schedule adopted by the Commissioner. The Commissioner

may permit variations in the schedule of payment as deemed necessary.

(d) Any ambulance agency that fails to make a payment to the Department

on or before the specified schedule, or under any schedule of delayed payments

established by the Commissioner, shall be assessed not more than $1,000.00.
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The Commissioner may waive the late-payment assessment provided in this

subsection for good cause shown by the ambulance agency.

Sec. 31. AMBULANCE PROVIDER TAX; INTENT

In establishing a provider tax on ambulance agencies, it is the intent of the

General Assembly to increase Medicaid reimbursement rates to these

providers while ensuring full compliance with 42 C.F.R. 433.68.

* * *

C. 32. 33 V.S.A. § 1955a Is amended to read:

8 1955Q. HOME HEALTH AGENCY ASSESSMENT

(@) Bedwning on October 1, 264t 2016, each home health agency’s
assessment shall B the greater of 19.30 percent of its net operating revenues
from core home health dgre services, excluding revenues for services provided

under Title XVIII of the feddal Social Security Act, or two percent of its

annual net patient revenue; prowded, however, that each home health

agency’s annual assessment shall be limitd to no more than sk 4.5 percent of
its annual net patient revenue. The amount of ¥e tax shall be determined by
the Commissioner based on the home health agen®s most recent audited
financial statements at the time of submission, a copy ¥ which shall be
provided on or before May 1 of each year to the Department. providers

who begin operations as a home health agency after January 1, 2005,

—shal-be-assassaa-ac-folows:
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(a) The DWpartment of Vermont Health Access shall convene a working

group comprisi%nprofit and for-profit home health agencies and other

interested stakeholders t\develop a common understanding, for purposes of

the home health agency asséqent established in 33 V.S.A. § 19554, of:

(1) core home health agency Services:

(2) net operating revenue for ckﬁome health agency services;

(3) net patient revenue; and

(4) criteria for determining medical necessit

(b) On or before October 1, 2016, the Department stll provide the results

of the working group’s meetings and any recommendati for statutory

modifications to the Health Reform Oversight Committee, e House

Committees on Health Care and on Ways and Means, and the Senate

Committees on Health and Welfare and on Finance.

Sec. 32. HOME HEALTH AGENCY ASSESSMENT FOR FISCAL YEARS
2017 AND 2018

Notwithstanding any provision of 33 V.S.A. § 1955a(a) to the contrary, for

fiscal years 2017 and 2018 only, the amount of the home health agency
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assessment under 33 V.S.A. § 1955a for each home health agency shall be 3.63

percent of its annual net patient revenue.

Sec. 33. HOME HEALTH AGENCY ASSESSMENT WORKING GROUP;
REPORT

(a) It is the intent of the General Assembly to ensure that the home health

agency assessment imposed pursuant to 33 V.S.A. 8 1955a provide a

sustainable funding source for home health agencies, to the extent permitted

under federal law, while conforming to Vermont’s health care system goals.

(b) The Department of Vermont Health Access shall convene a working

group comprising nonprofit and for-profit home health agencies and other

interested stakeholders to determine whether the home health agency

assessment as amended in 3 V.S.A. § 1955a, in Sec. 32 of this act, represents

the most appropriate and equitable model for the assessment, or whether

additional changes to the methodology are needed.

(c) On or before December 15, 2016, the Department shall provide the

results of the working group’s meetings and any recommendations for

rulemaking and statutory modifications to the Health Reform Oversight

Committee, the House Committees on Health Care and on Ways and Means,

and the Senate Committees on Health and Welfare and on Finance.

*** Fuel Gross Receipts Tax * * *

Sec. 34. 32 V.S.A. § 2501(d) is added to read:
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fud\ gross receipts tax under section 2503 of this title in the same manner as it

does other revenues under 32 V.S.A. § 305a.

Sec. 35. 3R V.S.A. § 2503 is amended to read:
§ 2503. FUEN GROSS RECEIPTS TAX

(@) There is in\posed a gross receipts tax of:
(1) 6-50.75 pekgent on the retail sale of the following types of fuel:
&)(A) heating 0

delivered to a residence or b

propane, kerosene, and other dyed diesel fuel

(2)-natural-gas;
(3)-electricity; and
“4)(B) coal.

(2) There is imposed a gross receipts Yax of 0.5 percent on the retail sale

of natural gas and electricity.
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fg) No tax under this sectioN shall be imposed for any guarter month
ending after June 30, 2016—Moniesixgm-the-escrow-account-shat-be-issued
or rebhates nursuant to-subsection () of thi\section-until Mareh 017 2017.
Sec. 36. STUDY ON FUEL GROSS RECEIPTSNAX

The Vermont Department of Taxes, with the asNstance of other executive

agencies, shall report to the General Assembly on>\before November 15,

2016 with a specific proposal to restructure the fuel qr&eceipts tax from

one bhased on gross receipts to one based on a levy for each ur&(fuel source,

including draft legislation to implement the proposal. The propos\a\ghall be

designed to raise the same amount of revenue as the fuel gross receipts taxdid

forathros.year average from fiscalyears 20132015

Sec. 34. [Deleted.]

Sec. 35. 33 V.S.A. § 2503 is amended to read:
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§ 2503. FUEL GROSSRECEIRPTS TAX

(1) There is imposed a tax on the retail sale of heating oil, propane,

kerosene, and other dyed diesel fuel delivered to a residence or business, at the

rate of $0.02 per gallon.

(2) There is imposed a gross receipts tax of 0.75 percent on the retail

sale of natural gas and coal.

(3) There is imposed a gross receipts tax of 0.5 percent on the retail sale

of electricity.

(c) The tax shall be administered by the Commissioner of Taxes, and all
receipts shall be deposited by the Commissioner in the Home Weatherization
Assistance Trust Fund. All provisions of law relating to the collection,
administration, and enforcement of the sales and use tax imposed by 32 V.S.A.

chapter 233 shall apply to the tax imposed by this chapter.
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fg} No tax under this section shall be imposed for any guarter month

ending after June 30, 2016 2019. Menies—from-the-escrow-account-shall-be

. g | | i0n—(5)-of thi . | b1
201,

Sec. 36. FUEL TAX; RATE SETTING
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A company subject to 30 V.S.A. § 218 shall be entitled to recovery of an

increase in the fuel tax in 33 V.S.A. § 2503(a)(2), in Sec. 35 of this act, from

the effective date of that increase. The manner of recovery shall be approved

by the Vermont Public Service Board pursuant to its authority in 30 V.S.A.

§ 218.
Sec. 36a. ANALYSIS OF ADMINISTRATIVE COSTS

The Joint Fiscal Office shall conduct an analysis of the administrative costs

associated with seasonal and crisis fuel and weatherization programs for the

State of Vermont. The Joint Fiscal Office shall report its findings to the Senate

Committees on Finance, Health and Welfare, and Appropriations, and the

House Committees on Ways and Means, Human Services, and Appropriations

on or before December 15, 2016.

*** Filing Periods * * *
Sec. 37. 32 V.S.A. 8 5836(c) is amended to read:
(c) The tax imposed by this section shall be paid guarterly monthly to the

Commissioner nettater—than on or before the 25th day of the each month

tax due in the previous month.
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Sec. 38. 32 V.S.A. § 8521 is amended to read:
8 8521. IMPOSITION AND RATE OF TAX

(@) There is hereby assessed, upon each person or corporation owning or
operating a telephone line or business within the State, a tax equal to
2.37 percent of net book value as of the preceding December 31 of all personal
property of the taxpayer located within the State. The tax shall be paid to the
Commissioner in equal guarterly monthly instaliments ne—later—than on or
before the 25th day of the-third,—sixth—ninth,—and-12th-month-ef each-taxable

year each month of each taxable year.

* * *

() When personal property is transferred during the year from a person or
corporation subject to a tax imposed by this subchapter to another person or
corporation whe that operates or will operate a telephone line or business in
the State:

(1) for guarters months beginning after the date of transfer, the
transferee shall include the net book value of the transferred property as of the
date of transfer in the calculation of the tax due under subsection (a) of this
section and the transferor shall exclude such value from its calculation of its
tax under subsection (a);

(2) for the guarter month during which the transfer occurs, the

transferor shall include the net book value of the transferred property as of the
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preceding December 31 multiplied by the number of days during the guarter
month it owned the property and divided by the total number of days in the
guarter month and the transferee shall include the net book value of the
property as of the date of transfer multiplied by the number of days during the
guarter month it owned the property divided by the number of days in the

guarter month.
39. 33 V.S.A. § 2503(b) is amended to read:

(b) Thet all be levied upon and collected guarterly monthly from the

seller. Fuel sellers ma lude the following message on their bills to

customers:

“The amount of this bill includes a 85% 0.75% S receipts tax, enacted

in 1990, for support of Vermont’s Low Income Home

I%)
Do oo

oS T o,

Sec. 39. 33 V.S.A. 8 2503(b) is amended to read:

(b) The tax shall be levied upon and collected guarterly monthly from the
seller.  Fuel-sellers may—include—thefolowing—message—on-thelr—hills—to

Fuel sellers may itemize the tax on the invoice or bill, and if the seller does
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itemize the amount, the invoice or bill shall include a statement that the tax is

’

“for support of Vermont’s Low Income Home Weatherization Program.’

Sec. 39a. ITEMIZATION TRANSITION

For the first year that itemization is permitted under Sec. 39 of this act, fuel

dealers who elect to itemize shall include a notice with the invoice or bill that

states the following:

“In 2016, the fuel gross receipts tax, in place since 1990, was converted

from a tax based on the price of fuel to a tax based on the volume of fuel sales

in order to provide a more stable funding source for low-income

’

Weatherization programs.’

** * Evaluation of Tax Expenditures * * *
_40. EXPEDITED REVIEW OF CERTAIN TAX EXPENDITURES
The D8sartment of Taxes and the Joint Fiscal Office shall conduct an

expedited re\mmn tax expenditures as outlined in Appendix C of the

report required by 2015 Ac d Resolves No. 33. As used in this section,

“expedited review” means an evmﬂz tax expenditure that analyzes the

purpose of the tax expenditure, delineatesmnd benefits, and considers

whether it still meets its policy goals. The specifich@ditures receiving

expedited review, and the schedule for conducting that re\m be as

£ 11
TUTTUVVO.
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expenditures related to encouraging economic growth and investment shall be

reviewed.

(2) For e tax expenditure report due in January 2019, the tax

expenditures relathq'ncentivizinq a specific desirable outcome, including

agriculture, and related excluding charitable and public service

organizations from taxation shmeviewed.

(3) For the tax expenditure%qrt due in January 2021, the tax

expenditures related to enhancing commquelopment, including housing

and historic revitalization, shall be reviewed.

(4) For the tax expenditure report due in Januayy 2023, the tax

expenditures related to promoting income security and en%iqinq work;

exempting the necessities of life, including health care, from ta@ and

Sec. 40. EVALUATION OF TAX EXPENDITURES

(a) Definitions. As used in this section:

(1) “Expedited review” means an evaluation of a tax expenditure that

analyzes the purpose of the tax expenditure, delineates its cost and benefits,

and considers whether it still meets its policy goals. The term ‘“‘expedited

review” shall have the same meaning as that term is used in the report titled
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“Tax Expenditure Review Report 2016,” submitted to the General Assembly

on January 15, 2016, as required by 2015 Acts and Resolves No. 33.

(2) “Full evaluation” means a review of a tax expenditure that includes

the elements of an expedited review but also includes a quantitative analysis of

the economic impact of the tax expenditure, consideration of the direct and

indirect economic and social benefits of the tax expenditure, and a comparison

of the effectiveness of the tax expenditure with alternate policies.

(b) Expedited review. The Department of Taxes and the Joint Fiscal Office

shall conduct an expedited review of certain tax expenditures as outlined in

Appendix C of the report required by 2015 Acts and Resolves No. 33. The

specific tax expenditures receiving expedited review, and the schedule for

conducting that review, shall be as follows:

(1) For the tax expenditure report due in January 2017, the tax

expenditures related to encouraging economic growth and investment shall be

reviewed.

(2) For the tax expenditure report due in January 2019, the tax

expenditures related to incentivizing a specific desirable outcome, including

agriculture, and related to excluding charitable and public service

organizations from taxation shall be reviewed.

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 83 of 85

(3) For the tax expenditure report due in January 2021, the tax

expenditures related to enhancing community development, including housing

and historic revitalization, shall be reviewed.

(4) For the tax expenditure report due in January 2023, the tax

expenditures related to promoting income security and encouraging work;

exempting the necessities of life, including health care, from taxation; and

implementing State tax policy and other priorities shall be reviewed.

(c) Full evaluation. On or before January 15, 2017, the Joint Fiscal Office

shall develop recommendations for the standards and processes to conduct a

full evaluation of tax expenditures, as outlined in the report required by 2015

Acts and Resolves No. 33. The report shall include recommendations on how

to structure and fund a program designed to conduct a full evaluation of tax

expenditures. The Joint Fiscal Office shall submit its recommendations and

report to the Senate Committees on Finance and on Appropriations and the

House Committees on Ways and Means and on Appropriations.

* * % Effective Dates * * *
Sec. 41. EFF E DATES

This act shall take effect on age, except:

(1) Notwithstanding 1 V.S.A. § 214, 1 (annual update of income
tax link to the IRC) shall take effect retroactively WB and apply
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(salss tax contractors), 28-30 (ambulance provider tax), and 35 (fuel gross

receipsex) shall take effect on July 1, 2016.

(3) Sec\19 (fire service training council) shall take effect for fiscal years

2017 and after.

(4) Secs. 21a (inWQrmational reporting) and 25—-26 (definition of vendor

and out-of-state vendor}ﬂfication requirements) shall take effect on the

earlier of July 1, 2017 or beq%qq on the first day of the first quarter after a

resolution favorable to the State of Splorado in Direct Marketing Assoc. V.

Brohl, 814 F.3d 1129 (10th Cir. 2016).

(5) Sec. 27 (definition of vendor) shall takeg effect on the later of July 1,

2017 or beginning on the first day of the first quear}\after a controlling court

decision or federal legislation abrogates the physical pkence requirement of

Quill v. North Dakota, 504 U.S. 298 (1992).

(6) Secs. 37 (filing period for bank franchise tax), 38 (filing p&iod for

telephone company tax) and 39 (filing period for fuel gross receipts te%ﬁall

—takeoffectan Januans 1 2017

Sec. 41. EFFECTIVE DATES

This act shall take effect on passage, except:

VT LEG #313147 v.4



BILL AS PASSED BY THE HOUSE AND SENATE H.873
2016 Page 85 of 85

(1) Notwithstanding 1 V.S.A. § 214, Sec. 11 (annual update of income

tax link to the IRC) shall take effect retroactively on January 1, 2015 and apply

to taxable years beginning on and after January 1, 2015.

(2) Secs. 12 (withholding and W2s), 15 (solid waste tax returns), 22—24

(sales tax contractors), 28—30 (ambulance provider tax), and 35 (fuel tax) shall

take effect on July 1, 2016.

(3) Sec. 19 (Fire Service Training Council) shall take effect for fiscal

yvear 2017 and after.

(4) Secs. 21a (informational reporting) and 25—26 (definition of vendor

and out-of-state vendor notification requirements) shall take effect on the

earlier of July 1, 2017, or beginning on the first day of the first quarter after

the sales and use tax reporting requirements challenged in Direct Marketing

Assoc. v. Brohl, 814 F.3d 1129 (10th Cir. 2016) are implemented by the State

of Colorado.

(5) Sec. 27 (definition of vendor) shall take effect on the later of July 1,

2017 or beginning on the first day of the first quarter after a controlling court

decision or federal legislation abrogates the physical presence requirement of

Quill v. North Dakota, 504 U.S. 298 (1992).

(6) Secs. 37 (filing period for bank franchise tax), 38 (filing period for

telephone company tax), and 39 (filing period for fuel tax) shall take effect on

January 1, 2017.
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